[{Hocking & Assoiates

MUNICIPAL FINANCE CONSULTANTS

Mr. Horatio Skeete
Assistant City Manager
City of Glendale

5850 W. Glendale Ave.
Glendale, AZ 85301

Dear Horatio:

As you know, TLHocking & Associates LLC has been conducting detailed financial analysis of the
potential parking revenue that may be generated from events at Jobing.com Arena in Glendale
for several years now. As part on our ongoing process, this information is updated periodically
based on the most current information available. Attached you will find the analysis that was
updated November 22, 2010. This analysis was originally prepared to determine the estimated
net present value of the annual cash flows that may be generated from a potential stream of
parking revenues,

The assumptions used to calculate these revenues are shown on the attachment. In general, we
used similar assumptions as recently reported in the comprehensive Parking Study, prepared by
Walker Parking Consultants. Qur analysis assumed a total of 44 Coyotes home games with an
average attendance per game of 15,000 at stabilization or 660,000 per year. In addition, it is
assumed that there will be approximately 80 additional non-hockey events at the Arena having a
total annual attendance of approximately 615,000 at stabilization. Based on an average of 2.5
persons per vehicle, the total number of vehicles subject to the parking fees for all Arena events
will be approximately 500,000 per year. Parking rates will vary based on the type of Arena
event. These rates may range from $5 to $20.

Assuming that approximately 2.0% of the vehicles will not pay or avoid the parking fee, the
estimated annual net revenue, after operating costs, will be approximately $6.5 million, after
stabilization. We have also assumed a 2.5% annual increase in parking fees.

As a result, the total estimated net revenue from parking over the 30-year period of the Coyotes
lease will be approximately $250 million, having a net present value of $109 million at a 6%
discount rate.

| have attached the spreadsheets that illustrate the estimated cash flows per year from the
projected parking revenue stream. Upon your review, if you have any questions, please don't
hesitate to call me.

Sincerely,

Tom Hocking
TLHocking & Associates LLC
Attachments

P.O. Box 10097 « Phoenix, Arizona « 85064-0097
Phone 480.368.1010 ¢ Fax 480.368.1011 + E-mail tlhocking@msn.com



CONFIDENTIAL - FOR DISCUSSION PURPGSES ONLY; NOT TO BE DISTRIBUTED

PROBABLE CASE
Coyotes Acquisition Proposal
FINANCING CASH FLOW ANALYSIS
Assumptions: Parking Cash Flow

The lollowing assumplions are used in the development of the Parking cash flow analysis of revenues generated
from attendance at Jobing .com Arena events.

Arena Events and Aclivities:

Total
Coyotes Hockey Games: Annual Comment Attendance
No. of Games:
Regular Season 42 Conslanl
Playofs 2
Attendance:
Regular Season 12,000 First Year 528,000
15,000 At Stabitization 660,000
Other Arena Events:
Major Evenls/Shows
No. of Events 10 Constant
Avg. Attendance/Event 7.500 Conslant 75,000
Amateur Events/AlA
No. of Evenls 5 Conslant
Avg. Attendance/Evenl 2,500 Constant 12,500
Family Shows
No. of Events 1 Constant
Avg. Altendance/Event 3,500 Conslant 3,500
Major Concerts/Shows
No. of Evenls 22 Conslant
Avg. Attendance/Event 13,500 Constant 297,000
Minor Concerts/Shows
No. of Events 8 Constant
Avg. Attendance/Event 1.000 Constant 56,000
Other Misc. Local Events
No. of Events 1 Constant
Avg. Attendance/Event 2,500 Constant 2,500
Total Eventa & Attendance M 1st Year 974,500
126 Stabilization 1,275,000
Event Ticket Surcharge $0.00

Parking Analysis Assumptlons:

General Assumptions:

No. of Persons/Car 2.5 Constant; Varies
by Event

Leakage/Capacity 88% Conslani; Varies
by Event

Annual Percent of Fee Increase 2.5% Conslant; Varies
by Event

Parking O&M Expenses 15.0% Percent of Gross

Avgrage Parking Fees/Game or Event

Coyotes Games $ 1200  Annual Increase

Major Events $ 1750  Annual Increase

Amateur Events $ 500 Annual Increase

Family Shows $ 1000 Annual Increase

Major Concerts/Shows $ 1750 Annual Increase

Minor Concerts/ Shows $ 1500 Annual Increase
3

Ciher Misc. Local Events 5.00 Annual Increase

General Assumptlions and Conditions:

The assumptions of attendance, number of events, gross sales, etc. are based on reasonable expectations
Lhat have nat been validated or verified by any independent sources.

The approval of any financing structure or issuance of bonds to provide the revenue to cover anlicipated or
unanticipated shortfalls are subject to review and approval of

Mayor & Coucil

City's Bond Cousel

Underwriters

Revenue sources andior estimates cannot be guaranteed by the City.
If bonded debt is to Issued, the City will not be llable to guarantee the cash flow estimates herein.

Version: 4
Date: 11722110
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